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Madam Chair, 

I have the honour to speak on behalf of the Member States of the European Union. 

The Candidate Countries Turkey, the former Yugoslav Republic of Macedonia

, Montenegro


, 

Serbia
 

and Albania

, the country of the Stabilisation and Association Process and potential 

candidate Bosnia and Herzegovina, as well as Armenia and Georgia, align themselves with this 

statement. 

I would like to thank Mr Jan Huisman, Director of the Programme Planning and Budget 

Division, for introducing the note of the Secretary General transmitting the report of the Expert 

Panel on the study on recosting and options for the Organisation in dealing with fluctuations in 

exchange rates and inflation.  Our thanks also go to the Chair of the ACABQ, Mr Carlos Ruiz 

Massieu, for introducing the report of his Committee on this issue.  We would also like to thank 

the High-level Panel of Experts for their work and for their report. 

Madam Chair, 

As we said in our recent statement on the introduction of the proposed programme budget outline 

for 2016-17, we continue to believe that the current practice of recosting is unsustainable and in 

need of a complete overhaul.  In this regard, the Panel's report brings figures to this reality:  over 

the past five biennia, the increase in the programme budget due to recosting amounts to an 

average of $291m per biennium.  In other words, in the past ten years, recosting increased the 

regular budget by almost $1.5bn, making it by far one of the major drivers of increases within 

the regular budget. 

This figure, however impressive, should not come as a surprise for most of us.  Recosting reform 

has been on the agenda of the General Assembly ever since the mid-1970s. Annex I of resolution 

41/213 even called for a "comprehensive solution to the problem of all additional expenditures, 

including those deriving from inflation and currency fluctuation".  Reports were drafted. 

Proposals were discussed.  But this comprehensive solution never came. 

We think the General Assembly has to finally comprehensively address this issue.  Let us be 

clear about our intentions.  We do not believe that there is one magic solution that can make 

inflation, exchange rate fluctuation, and variations in standard costs and vacancies disappear.  

However, we refuse to believe that nothing can be done and that a set of internal procedures, 

misleadingly presented as a comprehensive methodology, cannot be improved to achieve more 

predictability and sustainability. 

Against this backdrop, we welcome the analysis performed by the Panel.  It demonstrates that 

some of the assumptions underlying current recosting practices can be improved.  Even if we do 
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not share all the views expressed by the Panel and believe that more far-reaching 

recommendations should have been issued, we see this report as a first basis for a fruitful 

discussion. 

Recosting reform should mobilise all Member States, simply because we surely all agree that 

spending almost one quarter of the regular budget on recosting accumulated over the past ten 

years is not the most strategic use of scarce resources. 

We therefore need to take this opportunity to look seriously at changing the questionable and 

unusual practice of recosting.  It is our collective responsibility to act in the face of the financial 

challenges we, the Member States, and the UN are faced with.   

As we have repeatedly stressed, business as usual is no longer an option.  It is our belief that 

recosting reform can be inspired by a step-by-step approach to create a more predictable and 

sustainable funding arrangement for the UN of the 21
st
 century. 

Thank you, Madam Chair. 

     


